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DIRECTORS' REPORT

The directors have pleasure in submitting their report and audited financial statements for the year
ended 31st December, 2016.

Financial statements

The state of the Foundation's affairs as at 31st Decembef‘, 2016, together with results for the financial
year ended on the same date, are set out in the financial statements and notes on pages 6 to 13. '

Principal activities
The Foundation is a charitable organization and the objects for which the Foundation is established
are:-

(1) To improve the quality of primary and elementary education in the mainland China.

(2) To promote well-rounded personal development among children in underdeveloped areas.

Reserves

Details of movements in total funds of the Foundation during the year are set out in the statement of
changes in funds.

Directors
The directors who held office during the year and up to the date of this report were:-

LI Zimu
HU Xiaobing
WANG Xuejiao (appointed on 19th June, 2017)

In accordance with Article 15 of the Articles of Association of the Foundation, all the directors shall
continue to hold office.

Directors’ interests

No contract of significance in relation to the Foundation's operation to which the Foundation was a
party and in which a director of the Foundation had a material interest, whether directly or indirectly,

subsisted at the end of the year or at any time during the year.
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Permitted indemnity provision

At no time during the financial year were there any permitted indemnity provisions in force for the
benefit of one or more directors of the Foundation. ;

Management contract

No confract concerning the management and administration of the whole or any substantial part of the
business of the Foundation were entered into or existed during the year.

Business review

The Foundation falls within reporting exemption for the financial year. Accordingly, the Foundation
is exempted from preparing a business review.

Auditors

A resolution for the re-appointment of Yuen & Chu CPA Limited as auditors of the Foundation is to
be proposed at the forthcoming Annual General Meeting.

By Order of the Board

LI Zimu
Chairman

Hong Kong

Date :



Yuen & Chu CPA Limited
Room 1404-08, 14th Floor
Hang Seng North Point Building
341 King's Road, North Point

&/ Yuen & Chu

CPA Limited Tel: (852) 2529 9656
SReHMEBHERAA Fax: (852) 2861 0375

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF YES WE DO FOUNDATION LIMITED

(incorporated in Hong Kong with limited liability by guarantee)

Opinion

We have audited the financial statements of Yes We Do Foundation Limited (“the Foundation™) set out on
pages 6 to 13, which comprise the statement of financial position as at 31st December, 2016, and the
statement of profit or loss and other comprehensive income, statement of changes in funds and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Foundation
as at 31st December, 2016, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong
Kong Companies Ordinance. i

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the HKICPA's Code of Ethics for Professional Accountants (“the Code®), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matters

In forming our opinion, we have considered the system of internal control on the completeness of cash
receipts from public donations. In common with many charities of similar size and organization, the
completeness of cash receipts cannot be ascertained until they are recorded in the accounting records of the
Foundation. Accordingly, we have accepted assurances from the directors that all such receipts have been

included in the accounts and our opinion is not qualified in this respect.
Information Other than the Financial Statements and Auditor's Report thereon

The directors are responsible for the other information. The other information comprises the information
included in the directors' report and financial statements, but does not include the financial statements and
our auditor's report thereon. ' o

Qur opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.
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TO THE MEMBERS OF YES WE DO FOUNDATION LIMITED

(incorporated in Hong Kong with limited liability by guarantee)

Information Other than the Financial Statements and Auditor's Report thereon (Cont'd)

Tn commection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this ofher information;

we are required to report that fact. We have nothing to report in this regard.
Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or-error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so. o

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. This report is made solely to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of the report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect 2 material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our-opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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INDEPENDENT AUDITOR'S REPORT (Cont'd) .
TO THE MEMBERS OF YES WE DO FOUNDATION LIMITED

(incorporated in Hong Kong with limited liability by guarantee)

Auditor's Responsibilities for the Audit of the Tinancial Statements (Cont'd)

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern . If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regard'ing, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

YUEN & CHU CPA LIMITED
CERTIFIED PUBLIC ACCOUNTANTS

Hong Kong

Date :

Chu Wai Yin
Practising certificate number : P03995



YES WE DO FOUNDATION LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31ST DECEMBER, 2016

2016 2015
Note HKS HKS
Revenue

Donations received 1,990,602 1,502,417
Other revenue 66,276 572
2,056,878 1,502,989
Administrative and operating expenditure (1,823,116) (1,318,229)
Surplus and total comprehensive iicome for the year 6 233,762 184,760

The accompanying notes form part of the financial statements.



YES WE DO FOUNDATION LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 31ST DECEMBER, 2016

Current assets

Sundry debtors
Prepayments

Cash and bank balances

Current liabilities
Accruals
Sundry creditors

Net current assets
Net assets

Represented by:
General funds

EM
LI Zimu
Director

2016 2015
HKS HK

288,075 682,090
- 8,000
828,249 603,669
1,116,324 1,293,759
15,000 15,000
.= 411,197
15,000 426,197
1,101,324 867,562
1,101,324 867,562
1,101,324 867,562

HU Xisobing
Director



YES WE DO FOUNDATION LIMITED GO ABTROVA
STATEMENT OF CHANGES IN FUNDS

FOR THE YEAR ENDED 31ST DECEMBER, 2016

HKS$
Total funds at 1st January, 2015 682,802
Surplus for the year 184,760
Total funds at 31st December, 2015 4 ' 867,562
Surplus for the yéar 233,762
Total funds at 31st December, 2016 1,101,324

e
—_————



YES WE DO FOUNDATION LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31ST DECEMBER, 2016

Cash flows from operating activities
Surplus for the year

Adjustments for :-
Bank interest received
Bank interest paid
Operating surplus before working capital changes
Decrease / (increase) in sundry debtor
(Increase) in prepayments
Increase in accruals
(Decrease) / increase in sundry creditors
Net cash generated from operating activities
Cash flows from investing activities
Bank interest received
Bank interest paid
Net cash from investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Analysis of the balances of cash and cash equivalents

Cash and bank balances

2016 2015

HK$ HK$
233,762 184,760
(624) (572)
3,974 3,252
237,112 187,440
394,015 (358,988)
8,000 (8,000)
- 4,200
(411,197) 411,197
227,930 235,849
624 572
(3.974) (3,252)
(3,350) (2,680)
224,580 233,169
603,669 370,500
828,249 603,669
828,249 603,669

—_———



VES WE DO FOUNDATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS COR O APERUIVA:

YEAR ENDED 31ST DECEMBER, 2016

1. Gemneral information

Yes We Do Foundation Limited ("the Foundation") was incorporated in Hong Kong as a company
limited by guarantee and not having a share capital. The Foundation's registered office is located at
Room 1404-08,14th Floor, Hang Seng North Point Building, 341 King's Road, North Point, Hong Kong.

The Foundation is a charitable organization and the objects for which the Foundation is established
are:-

(1) To improve the quality of primary and elementary education in the mainland China.
(2) To promote well-rounded personal development among children in underdeveloped areas.

9. Statement of compliance with Hong Kong Financial Reporting Standards

The Foundation's financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (HKFRSs), which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting ‘Standards (HKASs) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants (HKICPA), accounting principles generally
accepted in Hong Kong, and the requirements of the Hong Kong Companies Ordinance.

A summary of significant accounting policies is set out in note 4.

The Foundation has not applied any new standard or interpretation that has been issued but not yet
effective for the current accounting period. .

3. Changes in accouting policies

In the current year, the HKICPA has issued the following amendments to HKFRSs that are first,
offective for the current accounting period of the Foundation :

Annual Improvements to HKFRSs 2012 - 2014 cycle
Amendments to HKAS 1 Presentation of financial statements: Disclosure initiative

The application of the new and revised HKFRSs in the current year has had no material effect on the
amounts reported in these financial statements and / or disclosure set out in these financial

statements.

-10-



YES WE DO FOUNDATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Cont'd)

YEAR ENDED 31ST DECEMBER, 2016

4. Significant accounting policies

(a) Basis of preparation

The financial statements have been prepared in accordance with HKFRSs issued by the HKICPA,
accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. The measurement basis used in the preparation of the financial

statements is historical cost.

The financial statements are presented in Hong Kong dollars, the currency in which the majority of
the Foundation's transactions are dominated.

(b) Recognition of revenue

Charitable offerings are recognized when received.

Interest income is recognised on a time proportion basis that takes into account the principal amounts
outstanding and the interest rates applicable. ’

(c) Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into Hong Kong
dollars at the appropriate market rates of exchange ruling at the end of the reporting period. Foreign
currency transactions during the year are translated into Hong Kong dollars at the exchange rates

ruling at the transaction dates.

All exchange differences are dealt with in the income and expenditure account.

(d) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and
other financial institutions, and short-term, highly liquid investments that are readily convertible into
Kknown amounts of cash and which are subject to an insignificant risk of changes in value, having

been within three months of maturity at acquisition.

. Status of the Foundation

Every Member of the Foundation undertakes to contribute to the assets of the Foundation in the event of
the same being wound up while he is a Member, or within one year after he ceased to be a Member, for
payment of the debts and liabilities of the Foundation contracted before the time at which he ceases to .
be a Member, and of the costs, charges and expenses of winding up, and for the adjustment of the rights
or the contributories among themselves, such amount as may be required not exceeding the sum of TEN

(10) Hong Kong Dollars.

_11-



YES WE DO FOUNDATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Cont'd) WOV A By

YEAR ENDED 31ST DECEMBER, 2016

6. Surplus for the year

2016 2015
HKS$ HKS
Surplus for the year is arrived at after charging:
Staff cost (including directors' emoluments)
- Salarjes and allowances 356,275 241,500
- Mandatory provident fund 14,875 7,650
- Messing ‘ 16,174 7,673
387,324 256,823
Bank interest paid 3,974 3,252
Auditors' remuneration 10,000 10,000
and after crediting:-
Bank interest received 624 572

7. Taxation

The Foundation is exempted under Section 88 of the Hong Kong Inland Revenue Ordinance from any
tax by reason of it being a charitable organisation of a public character.
8. Directors' remuneration

Pursyant to Section 383(1) of the Companies Ordinance, directors' remuneration is disclosed as
follows:

N
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Fees and other emoluments

9. Financial risk management

In the opinion of the directors, exposure t0 credit, liquidity and interest rate risks on financial
instruments is not significant in the normal course of the Foundation's operation.

-12-
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NOTES TO THE FINANCIAL STATEMENTS (Cont'd)

YEAR ENDED 31ST DECEMBER, 2016

10. Hong Kong Financial Reporting Standards issued but not yet effective for the year

HKFRSs that have been issued but are not yet effective for the year include the following which may
be relevant to the Foundation's operations and financial statements:

Effective for annual
periods beginning
on or after

Amendments to HKAS 7 Statement of cash flows: Disclosure initiative 1 January 2017

The Foundation has not early adopted these HKFRSs. The directors anticipate that the adoption of
these HKFRSs will not have a significant impact on the results and financial position of the
Foundation. The Foundation will be continuing with the assessment of what the impact of these
HKFRSs is expected to be in the period of initial application.

11. Approval of financial statements

The financial statements were approved by the Board of Directors on

- 13=



YES WE DO FOUNDATION LIMITED
DETAILED INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31ST DECEMBER, 2016

(For management purposes only)

2016 2015
HKS HKS
Revenue
Donations received 1,990,602 1,502,417
Bank interest received 624 572
Sundry income 1,875 -
Exchange gain 63,777 -
2,056,878 1,502,989
Expenditure
Messing 16,174 7,673
Salaries and allowances 356,275 241,500
Mandatory provident fund 14,875 7,650
Donation paid 3,120 -
Teacher and velunteer allowances 308,381 173,270
Teacher uniforms 15,200 41,625
75,742 38,845

Teaching materials

Training and events 179,513 66,704
Accommodation expenses 223,637 185,859
IT expenses 35,683 25,400
Marketing and reports 50,591 40,875
Insurance . 21,099 18,995
Postage 3,802 - 5,972
Fundraising expenses 125,394 106,308
Volunteer travelling expenses 183,240 173,907
Administrative expenses 147,100 75,900
Telephone 525 1,242
Legal and professional fees 43,100 45,000
Audit fee 10,000 10,000
Bank charges 660 1,976
Bank interest paid 3,974 3,252
Exchange loss - 36,839
Sundries 5,031 9,437

1,823,116 1,318,229
Surplus for the year 233,762 184,760




